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Description / Abstract

The International Accounting Standards Board (Board) is often asked why IFRS Standards
don’t mention climate change. While the phrase ‘climate-change’ does not feature in our
requirements, IFRS Standards do address issues that relate to climate-change risks and
other emerging risks. The Board is also updating its non-mandatory guidance on
management commentary, where it would expect companies to address material
environmental and societal issues, complementing the information in financial statements.

In April 2019 the Australian Accounting Standards Board (AASB) and Auditing and
Assurance Standards Board (AUASB) issued a joint bulletin, ‘Climate-related and other
emerging risks disclosures: assessing financial statement materiality using AASB/IASB
Practice Statement 2’1 . The focus of that publication was to illustrate how qualitative
external factors, such as the industry in which the company operates, and investor
expectations may make such risks ‘material’ and warrant disclosures in the financial
statements, regardless of their numerical impact.

Taking inspiration from the joint AASB-AUASB bulletin, we have prepared this publication to
help analysts and investors better understand our requirements and our guidance on the
application of materiality.
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